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DAA Finance plc

Report of the directors

The directors submit their report together with the financial statements of DAA Finance plc (“the
Company”) for the financial year ended 31 December 2018.

Principal Activities

The principal activity of the Company is the provision of funding to undertakings in the Group
headed by daa plc (“daa’), which is the Company's parent undertaking.

The Company has listed loan notes on the main securities market of the Euronext Dublin and
bank loans from the European Investment Bank.

Business Review and Key Performance Indicators

The Company paid interest and made debt repayments on all borrowings by the due dates
during the financial year. On 8 July 2018, €290.2 million notes due in 2018 were repaid. The
repayment was funded by existing cash and by daa partially repaying the loans to parent
undertaking.

Income to pay interest on borrowings was received from two sources; (1) by charging interest on
monies lent to daa and (2) by surrendering tax losses to daa and other companies within the
group headed by daa, total value of losses surrendered in 2018 was €2.9 million (2017: €2.6
million), total tax value of losses surrendered in 2018 was €2.9 million (2017: €2.6 million). Debt
repayments were funded from repayments by daa of the monies on-lent by the Company.

The directors consider the following to be the financial key performance indicators of the
Company:

+ the Company incurred a loss after tax of €11.7 million (2017: loss after tax of €11.4 million);

» there were no credit events that affected the Company during the current and prior financial
year;

+ interest income from loans to parent undertaking amounted to €3.6 million (2017: €14.0
million};

+ interest expense from notes and borrowings amounted to €17.9 million (2017: €27.9 million);

+ the Company's total indebtedness at 31 December 2018 was €614.5 million (2017: €931.5
million);

Due to the nature of the Company, the directors consider there to be no significant non-financial
key performance indicators.

Principal Risks, Uncertainties and Future Developments

The key risk and uncertainty facing the Company is a premature obligation to repay its
borrowings which could occur if a default event arose due to a breach in the terms and
conditions of the borrowings which include non-payment of interest and/or principal. The
Company considers the possibility of a breach in the terms and conditions arising to be remote
because of the credit quality of daa, the guarantor of the borrowings, and the regular review and
monitoring of compliance with the terms and conditions of the borrowings.

The Company is not planning any material changes to its operating activities.

Please see Note 19 where liquidity, credit and market risks are discussed.



DAA Finance plc

Report of the directors (continued)
Results and Dividends

The results for the financial year are set out on page 12. The directors do not propose the
payment of a dividend (2017: €Nil).

Directors, Secretary and their Interests

The names of the persons who, at any time during the financial year, were directors of the
Company:

Dalton Philips

Ray Gray
Catherine Gubbins
Marion O'Brien

In accordance with the Articles of Association, the directors are not required to retire by rotation.

The directors and secretary who held office during the financial year had no beneficial interests
in the shares, debentures or loan stock of the Company, subsidiary or group companies at any
time during the financial year or the preceding financial year or at 31 December 2018 or 1
January 2018.

Going Concern

The Company is dependent on the continuation of the financial agreements with daa, who in
turn has guaranteed the Company’s debt. The financial statements have been prepared on a
going concern basis which assumes adequate finance will be available for the foreseeable
future.

Accounting Records

The measures that the directors have taken to secure compliance with the requirements of
section 281 to 285 of the Companies Act 2014 with regard to the keeping of accounting records,
are the engagement of appropriately qualified accounting personnel and the maintenance of
computerised accounting systems. The company's accounting records are maintained at the
company’s premises at Old Terminal Building, Dubiin Airport, Co. Dublin.

Directors’ Compliance Statement

As required by section 225(2) of the Companies Act 2014 the directors: (@) acknowledge that
they are responsible for securing the Company's compliance with its relevant obligations (as
defined in that legislation); (b) confirm that a compliance policy statement has been drawn up
and that appropriate arrangements or structures are in place that are, in the directors' opinion,
designed to secure material compliance with the relevant obligations; and (c) confirm that a
review has been conducted post year end of the arrangements and/or structures that have been
put in place as referred to in (b) above.

Post Balance Sheet Events

There have been no significant post balance sheet events which require adjustment to the
financial statements or the inclusion of a note thereto.
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Report of the directors (continued)
Corporate Governance

The directors are committed to maintaining appropriate standards of corporate governance. The
Company is subject to and complies with Irish Statute comprising the Companies Act 2014. In
addition, daa Group (“the Group”) of which the Company is a part, complies with the Code of
Practice for the Governance of State Bodies (August 2016) (the “Code of Practice”) which sets
out the principles of corporate governance which the boards of State bodies are required to
observe.

Financial Reporting Process

The Board of Directors ("the Board") is responsible for establishing and maintaining adequate
internal control and risk management systems of the Company in relation to the financial
reporting process. The Board is also responsible for the review of the annual financial
statements. Such systems are designed to manage rather than eliminate the risk of failure to
achieve the Company's financial reporting objectives and can only provide reasonable and not
absolute assurance against material misstatement or loss.

The Board has established processes regarding internal control and risk management systems
to ensure its effective oversight of the financial reporting process. The key procedures, which
are supported by detailed controls and processes, are as follows:

. active Board involvement in assessing key business risks faced by the Company and
determining the appropriate course of action for ma aging these risks:
a sche ule of items reserved to the Board of the Company and daa for approval;
a clea y defined organisation structure to perform the activities of the Company with
appropriate segregation of duties and delegation of responsibility and authority within
which the Company’s activities can be planned, executed, controlled and monitored:

- a formalised risk reporting system which forms part of the Group risk reporting process;

» a formal Group code of business ethics; which the company has adopted and applies

appropriately;

. a comprehensive system of management and financial reporting, accounting and treasury
management;

. clearly defined procedures for financial expenditure relating to interest and principal loan
repayments,

» annual budgets and financial plans for the Company;

. monitoring of performance against budgets and financial plans for the Company;

. the daa Internal Audit department periodically reviews key systems and controls for the
Company.

The Board also evaluates and discusses significant accounting and reporting issues as the need
arises.

Audit Commitiee

The Company has not established an Audit Committee on the basis that it is part of a group
which has an Audit Committee. The Group Audit Committee performs the relevant functions as
requred by the Companies Act 2014 on a group wide basis, including periodic review of
procedures and controls by the Group Internal Audit function and review of the Company's
financial performance by the Group finance function.



DAA Finance plc

Report of the directors (continued)

Key responsibilities of the Audit Committee include:

. monito ‘ng of the financial reporting process;

J monitoring and reviewing the internal control and risk management systems and the
effectiveness of the internal audit function;

. In relation to external auditors, recommending appointments, monitoring effectiveness,
independence and objectivity, approving remuneration and terms of engagement and
determining policy on the supply of non-audit services; and

) reviewing of arrangements by which staff of the Company may, in confidence, raise
concerns about possible improprieties in matters of financial reporting or other matters.

Risk Assessment

The Board is responsible for assessing the risk of irregularities whether caused by fraud or error
in financial reporting and ensuring the processes are in place for timely identification of internal
and external matters with a potential effect on financial reporting. The Board has also put in
place processes to identify changes in accounting rules and to ensure that these changes are
accurately reflected in the pany's financial statements. In respect of the financial reporting
process, the Company has in place appropriate practices to ensure that:

) its financial reporting is accurate and complies with the financial reporting frameworks; and
. systems are in place to achieve high standards of compliance with regulatory
requirements.

Controf Activity

The directors are obliged to design and maintain control structures to manage the risks which
the Board judges to be significant for internal control over fi ancial reporting. These control
structures include appropriate division of responsibilities and specific control activities aimed at
detecting or preventing the risk of significant deficiencies in financial reporting for every
significant account in the financial statements and the related notes in the Company's financial
statements.

Monitoring

The Board ensures that appropriate measures are taken to consider and address the
shortcomings identified and measures recommended by the independent auditors. In addition
the Company is monitored by the Group's Internal Audit Department who reviews key systems
and controls for the Company with full access to the Audit Committee of the parent company,
daa.

Statement on Relevant Au 1t Information

Each of the persons who are directors at the time when this Director report is approved has
confirmed that:

. so far as the director is aware, there is no relevant audit information of which the
Company’s auditors are unaware

. the director has taken all the steps that ought to have been taken as a director in order to
be aware of any relevant audit information and to establish that the Company's auditors
are aware of that information.



DAA Finance plc

Report of the directors (continued)

Auditors

The auditors, Deloitte Iretand LLP, Chartered Accountants & Statutory Audit Firm, as appointed
on 13 July 2012, continue in office in accordance with Section 383(2) of the Companies Act

2014.

Appr?ved by the Board and signed on its behalf by:

i Cotoning Gusln

Ray G Catherine Gubbins
Direct Director 21 March 2019



DAA Finance plc

Directors’ responsibilities statement

The directors are responsible for preparing the directors’ report and the financial statements in
accordance with the Companies Act 2014.

Irish company law requires the directors to prepare financial statements for each financial year.
Under the law, the directors have elected to prepare the financial statements in accordance with
International Financial Reporting Standards (IFRS) as adopted by the European Union
("Relevant Financial Reporting Framework™). Under company law, the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of
the assets, liabilities and financiai position of the Company as at the financial year end date and
of the profit or loss of the Company for that financial year and otherwise comply with the
Companies Act 2014.

In preparing these financial statements, the directors are required to:

*+  select suitable accounting policies for the Company financial statements and then apply
them consistently-

+  make judgements and estimates that are reasonable and prudent;

+ state whether the financial statements have been prepared in accordance with applicable
accounting standards, identify those standards, and note the effect and the reasons for any
material departure from those standards: and

+ prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in b siness.

The directors are responsible for ensuring that the Company keeps or causes to be kept
adequate accounting records which correctly explain and record the transactions of the
Company, enable at any time the assets, liabilities, financial position and profit or loss of the
Company to be determined with reasonable accuracy, enable them to ensure that the financial
statements and directors’ report comply with the Companies Act 2014 and the Main Securities
Market Listing Rules of Euronext Dublin applicable to debt issuers and enable the financial
statements to be audited. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities. The directors are responsible for the mai tenance and integrity of the
corporate and financial information included o the Group’s website. Legislation in Ireland
governing the preparing and dissemination of financial statements may differ from legislation in
other jurisdictions.



Deloitte

Chartered Accountants &
Statutory Audit Firm

Independent auditor’s report to the members of DAA Finance plc

Report on the audit of the financial statements

Opinion on the financial statements of DAA Finance plc (the ‘company’)

In our opinion the financial statements:
« give a true and fair view of the assets, liabilities and financial position of the company as at 31
December 2018 and of the loss the company for the financial year then ended; and
« have been properly prepared in accordance with the relevant financial reporting framework and,
in particular, with the requirements of the Companies Act 2014,

The financial statements we have audited comprise:

the Statement of Comprehensive Income;

the Statement of Financial Position;

the Statement of Cash Flows;

the Statement of Changes in Equity; and

the related notes 1 to 27, including a summary of significant accounting policies as set out in
note 3.

. " & 8

The relevant financial reporting framework that has been applied in their preparation is the Companies
Act 2014 and International Financial Reporting Standards (IFRS) as adopted by the European Union
{"the relevant financial reporting framework”}.

We conducted our audit in accordance with International Standards on Auditing {Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are described below in the
“Auditor's responsibilities for the audit of the financial statements” section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Ireland, including the Ethical Standard issued by the Irish Accounting
and Auditing Supervisory Authority, as applied to public interest entities, and we have fulfilled cur other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland} require
us to report to you where:

« the directors’ use of the going concern basis of accounting in preparation of the financial
statements is not appropriate; or

» the directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the company’s ability to continue to adopt
the going concern basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue,



Deloitte

Independent auditor’s report to the members of DAA Finance plc

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current financial year and include the most significant
assessed risks of material misstatement (whether or not due to fraud) we identified, including those
which had the greatest effect on: the overall audit strategy, the allocation of resources in the audit; and
directing the efforts of the engagement team. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key Audit Matter Description How the scope of our audit responded to
the key audit matter

Recoverability of loans to parent undertaking

The carrying value of the loans to parent
undertaking as at 31 December 2018 is €618.5m

which represents 99% of total current assets at We evaluated management’s assessment
year end. The recoverability of loans to parent of the recoverability of these loans which
undertaking is considered a key audit matter, as included consideration of the assets and
the company is dependent on the repayment of the undrawn committed credit facilities
loans in order to meet its obligations to repay available. We also considered the detail
borrowings. and sufficiency of the disclosures
provided in note 13 in the financial
There is a risk that loans to parent undertakings statements.

are not recorded at their recoverable amount.

Refer also to note 13 in the financial staternents.

Our audit procedures relating to these matters were designed in the context of cur audit of the financial
statements as a whole, and not to express an opinion on individual accounts or disclosures. Our opinion
on the financial statements is not modified with respect to the risk described above, and we do not
express an opinion on these individual matters.

We define materiality as the magnitude of misstatement that makes it probable that the economic
decisions of a reasonably knowledgeable person, relying on the financial statements, would be changed
or influenced. We use materiality both in planning the scope of our audit work and in evaluating the
results of our work.

We determined materiality for the company to be €6,200,000 which is approximately 1% of borrowings.
We have considered borrowings to be the critical component for calculating materiality because the main
objective of the company is to obtain funding which is on-lent to undertakings in the Group headed by
daa plc.

We agreed with the Board of Directors that we would report to them any audit differences in excess of
€310,000, as well as differences below that threshoid which, in our view, warranted reporting on
qualitative grounds. We also report to the Board of Directors on disclosure matters that we identified
when assessing the overall presentation of the financial statements.

Our audit was scoped by obtaining an understanding of the company and its environment, including the
accounting processes and controls in place and the industry in which the company operates. Based on
this assessment, we identified the risks of material misstatement.



Deloitte

Independent auditor’'s report to the members of DAA Fina nce ple

The directors are responsible for the other information. The other information comprises the information
included in the Reports and financial statements for the financial year ended 31 December 2018, other
than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respensibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view and
otherwise comply with the Companies Act 2014, and for such internal control as the directors determine
is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Our objectives are to obtain reasonable assurance about whether the financial staternents as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered materiai if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

+ Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company'’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of the
auditor’s report. However, future events or conditions may cause the entity (or where relevant, the
group) to cease to continue as a going concern.
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Independent auditor’s report to the members of DAA Finance plc

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that the auditor identifies during the audit.

This report is made solely to the company’s members, as a body, in accordance with Section 391 of the
Companies Act 2014. Qur audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for cur audit work, for this report, or
for the opinions we have formed.

Based solely on the work undertaken in the course of the audit, we report that:

« We have obtained all the information and expianations which we consider necessary for the purposes
of our audit.

+ Inour opinion the accounting records of the cempany were sufficient to permit the financial staterments
to be readily and properly audited.
The financial statements are in agreement with the accounting records,
In our opinion the information given in the Directors’ Report is consistent with the financial statements
and based on the work undertaken in the course of the audit the description in the Corporate
Governance Statement of the main features of the internal control and risk management systems in
relation to the financial reporting process is consistent with the financial statements and has been
prepared in accordance with section 1373 of the Companies Act 2014.

Based on the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the provisions in the Companies Act 2014 which require us to
report to you if, in our opinion, the disclosures of directors’ remuneration and transactions specified by
law are not made.

Following the recommendation of the Board of Directors, we were reappointed by the Directors on 16
June 2017 to audit the financial statements for the financial year ended 31 December 2018 and
subsequent financial periods. The period of total uninterrupted engagement including previous renewals
and reappointments of the firm is 7 years, covering the years ending 31 December 2012 to 31
December 2018,

The non-audit services prohibited by IAASA's Ethical Standard were not provided and we remained
independent of the company in conducting the audit.

Qur audit opinion is consistent with the additional report to the Board of Directors we are required to
provide in accordance with ISA (Ireland) 260.

Emer O‘Shaughnessy

For and on behalf of Deloitte Ireland LLP

Chartered Accountants and Statutory Audit Firm
Deloitte & Touche House, Earlsfort Terrace, Dublin 2

Date J'F m//k oA G



DAA Finance plc

Statement of comprehensive income
for the financial year ended 31 December 2018

Interest income

Interest expense

Net interest expense
Other operating income

Operating costs

Loss before income tax

Income tax credit

Loss for the financial year and total
comprehensive income

Note

11

22

2018
€000

3,617
{(17,904)
(14,287)

37
(34)

(14,284}

2,634

(11,650)

The accompanying notes form an integral part of the financial statements.

12

2017
€000

13,995
(27,906)
(13,911)

20
(19)

(13,910)
2,516

(11,394)



DAA Finance plc

Statement of financial position
as at 31 December 2018

Note
Assets
Non-current assets
Deferred tax asset 12
Current assets
L.oans to parent undertaking 13
Other receivables 14
Cash and cash equivalents 15
Total current assets
Total assets
Equity
Called up share capital presented as equity 20
Capital contribution reserve 21
Retained earnings 22
Total equity attributable to equity holders of

the Company

Liabilities
Non-current liabilities
Borrowings 17
Current liabilities
Amounts due to parent undertaking 16
Borrowings 17

Total current liabilities

Total liabilities

Total equity and liabilities

31 December
2018
€000

177

618,489
396
929

619,814

619,91

40
65,062

{60,304)

4,798

587,480

700
27,013

27,713

615,193

619,991

31 December
2017
€000

435

794,558
1,153
140,388

936,099
936,534

40
52,961
(48,654)

4,347

613,789

700
317,698

318,398

932,187

936,534

The financial statements were approved by the Board of Directors and authorised for issue on 21 March

2019. They were signed on its behalf by:

Catherine Gubbins
Director

Ray Gray
Director

13
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DAA Finance plc

Statement of cash flows
for the financial year ended 31 December 2018

Note
Net cash from operating activities 18

Investing activities

Loan repayment from parent underiaking

Capital contribution from parent undertaking 21
Interest received from parent undertaking

Payments received for Group income tax relief

Net cash flows from investing activities
Financing activities
Repayment of bank loans

Repayment of loan notes
Interest and similar charges paid

Net cash flows from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of financial year

Cash and cash equivalents at end of
financial year 15

14

2018
€000

176,069
12,101
3,617
3,650

195,437

(25,769)
(290,218)
(18,911)

(334,898)

{139,459)
140,388

929

2017
€000

25,257
10,139
13,985

3,029

52,420

(25,257)
(27,831)

(53,088)

(667)
141,055

140,388



DAA Finance plc

Statement of changes in equity
for the financial year ended 31 December 2018

Capital
Share contribution  Retained Total
capital reserve  earnings equity
€000 €000 €000 €000
Noite
Balance at 1 January 2017 40 42,822 (37,260) 5,602
Total comprehensive income
for the financial year
Movement for the financial year 21, 22 - 10,139 {11,394) (1,255)
Balance at 31 December 2017 40 52,961 (48,654) 4,347
Bailance at 1 January 2018 40 52,961 (48,654) 4,347
Total comprehensive income
for the financial year
Movement for the financial year 27, 22 - 12,101 {11,650) 451
Balance at 31 December 2018 40 65,062 (60,304) 4,798

—_— . —— — —

The capital contribution reserve represents monies received from the Company's parent undertaking.

15
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Notes to the financial statements
for the financial year ended 31 December 2018

1

16

Basis of preparation

Statement of compliance

These financial statements of DAA Finance plc (the “Company”) have been prepared in
accordance with the Companies Act 2014 and International Financial Reporting Standards
(“IFRS") (and their interpretations issued by the International Accounting Standards Board
(“IASB")) as adopted by the EU.

Basis of measurement

The financial statements are presented in Euro, which is the Company's functional
currency. All financial information presented in Euro is rounded to the nearest thousand.
The financial statements have been prepared under the historical cost convention, Due to
the nature of the Company's activities, no modifications to the historical cost convention are
necessary. The Company had no material transactions in foreign currencies in the current
financial year or preceding financial year.

Going concern

The financial statements have been prepared on the going concern basis. The Company is
dependent on the continuity of the financial agreements with daa, who in turn has
guaranteed the Company's debt. The directors are satisfied that the going concern is
appropriate on the basis of the commitment of support from the parent company, daa plc.

Summary of significant accounting policies

The accounting policies applied in the preparation of the financial statements for the
financial year ended 31 December 2018 are set out below.

{a} Details of the entity
DAA Finance plc is a public company limited by shares registered and domiciled in
Ireland. The address of the Company's registered office is Old Terminal Building,
Dublin Airport, Co Dublin and its registered number is 326966. The Company is
primarily involved in the provision of funding to undertakings in the Group headed by
daa plc (“daa”), which is the Company’s parent undertaking.

(b) New standards and amendments
The new standards and interpretations first applying in the current financial year
include IFRS 9 Financial Instruments and IFRS15 Revenue from Contracts with
customers. The standards have had no effect on the financial statements, in the
current year or prior periods.

IFRS 9 Financial Instruments

The new standard IFRS 9 Financial Instruments, effective 1 January 2018, required
consideration by the company of the existing accounting policies. This has been
considered and there is no materiat change to the treatment of financial instruments.

IFRS 9 divides all financial assets that are currently in the scope of IAS 39 into three
classifications - amortised cost, fair value through profit or loss and fair value through



DAA Finance pic

Notes to the financial statements (continued)
for the financial year ended 31 December 2018

3

17

Summary of significant accounting policies {continued)

other comprehensive income. A financial asset is measured at amortised cost if it is
hefd within a business model whose objective is to hold assets in order to collect
contractual cash flows, and the asset's contractual terms give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal
outstanding unless on initial recognition it is designated at fair value through profit or
loss to address an accounting mismatch. A financial asset is measured at fair value
through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets, and the asset's contractual terms give rise on specified dates to cas flows
that are solely payments of principal and interest on the principal amount outstanding.
If an asset meets both conditions it is required to be measured at fair value through
other comprehensive income unless, on initial recognition, it is designated at fair value
through profit or loss to address an accounting mismatch. All other financial assets
are measured at fair value through profit or loss. The standard eliminates the existing
IAS 39 categories of held to maturity, available-for-sale and loans and receivables.

IFRS 9 does not change the basic accounting model for financial liabilities under 1AS
39. Two measurement categories continue to exist: fair value through profit and loss
and amortised cost. Financial liabilities held for trading are measured at fair value
through profit and loss, and all other financial liabilities are measured at amortised
cost unless the fair value option is applied.

The Company has considered the above and the new classification requirements do
not have a material impact on its accounting for loans and receivables, borrowings
and trade and other payables which will continue to be held at amortised cost as a
result, there are no changes to comparative amounts.

The requirements under IFRS 9 for, hedge accounting and equity instruments do not
affect the Company.

IFRS 15 Revenue from Contracts with Customers
The new standard IFRS 15 Revenue from Contracts with Customers, effective 1

January 2018 is ot applicable for the Company, as no Revenue contracts are in
place.
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{c)

Financial Instruments
The Company did not use any derivative financial instruments during the current
financial year or preceding financial year.

Non-derivative financial instruments comprise of loans and receivables, cash and
cash equivalents, borrowings and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value pl s, for
instruments not at fair value through profit and loss, any directly attributable
transaction costs, e; as described below. Subsequent to itial recognition non-
derivative financial instruments are measured as described below.

Loans and receivables

Loans and receivables are non ative financial assets with fixed or determinable
payments that are not quoted 'n an active market. They arise when the Company
provides funding directly to undertakings in the Group headed by daa with no intention
of trading the receivabie.

Subsequent to initial measurement at fair value, loans and receivables are measured
at amortised cost using the effective interest method. Interest calculated using the
effective interest method is recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a
financial asset or liability and of allocating the interest income or expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument
or, where appropnate, a shorter period to the net carrying amount of the financial
asset or liability.

Loans receivable from the parent undertaking, daa, are repayable on demand.

The group applies the IFRS 9 simplified approach to measuring expected credit
losses (ECL) which uses a lifetime expected loss allowance for other receivables. The
expected loss rates are based on the credit rating of the counterparty and the outlook
for their performance. Where the credit rating of a counterparty declines and results in
material uncertainty over the recoverability of the receivable an amount equal to
lifetime ECL will be recognised. Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of a financial instrument. In contrast,
12-month ECL represents the portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible within 12 months ater the
reporting date. The amount of the allowance is recognised in profit or loss.

Cash and cash equivalents

Cash comprises cash on hand and demand deposits. Cash equivalents are short-
term, highly liquid investments that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.
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(d)

(e}

Borrowings

Borrowings are initially measured at fair value, less transaction costs, and
subsequently stated at amortised cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognised in the profit or loss over the
period of the borrowings using the effective interest method.

Other payables
Trade and other payables are stated at amortised cost.

Derecognition of financial assets and liabilities

The company derecognises a financial asset only when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another entity. If
the company neither transfers nor retaing substantially all the risks and rewards of
ownership and continues to control the transferred asset, the company recognises its
retained interest in the asset and an associated liability for amounts it may have to
pay. If the company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the company continues to recognise the financial asset
and also recognises a collateralised borrowing for the proceeds received. On
derecognition of a financial asset measured at amortised cost, the difference between
the asset's carrying amount and the sum of the consideration received and receivable
is recognised in profit or loss.

The company derecognises financial liabilities when, and only when, the company's
obligations are discharged, cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Interest income and interest expense

Interest income represents the return receivable on the loans to the parent
undertaking and is recognised in the profit or loss as it accrues, using the effective
interest

Interest expense on borrowings is recognised i the profit or loss using the effective
interest rate method.

income tax

Current tax represents the expected tax payable or recoverable on the taxable result
for the financial year using tax rates enacted or substantively enacted at the balance
sheet date and any adjustments in respect of prior financial years. It also includes
payments for the tax value of tax losses being surrendered to companies in the Group
headed by daa.

Deferred tax is recognised using t e balance sheet method, providing for any
temporary differences between the carrying amounts of financial assets and liabilities
for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date.
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)

Fair value estimation

An area of estimation for this Company would be in the determination of fair values for
financial assets and financial liabilities for which there is no observable market price.
Loans and receivables and borrowings are initially measured at fair value and
subsequently stated at amortised cost. In doing so, this requires management to
apply judgement to ensure that they are initially correctly stated at fair value, which
management assume to be equal to market value at the day of execution. After initial
measurement, the fair values of loans and receivables and borrowings are disclosed
in the notes. This also requires management to apply judgement to ensure that fair
values are correctly disclosed.

IFRS 13 “Fair Value Measurement” establishes a fair value hierarchy that prioritises
the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The three
levels of the fair value hierarchy are as follows:

- Level 1 - Quoted prices (unadjusted) in active markets for identical assets or
habilities;

- Level 2 - Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (that is, as p ices) or indirectly
(that is, derived from prices), including inputs from markets that are not
considered to be active; and

- Level 3 - Inputs for the asset or | ity that are not based on observable market
data (that is, unobservable inputs).

Inputs are used in applying the various valuation techniques and broadly refer to the
assumptions that market participants use to make valuation decisions, including
assumptions about risk. Inputs may include price information, volatility statistics,
specific and broad credit data, liquidity statistics and other factors. A financial
instrument’s level within the fair value hierarchy is based on the lowest leve! of any
input that is significant to the fair value measurement. The Company considers
observable data to be that market data which is readily available, reguiarly distributed
or updated, reliable and verifiable, not proprietary, provided by independent sources
that are actively involved in the relevant market. The categorisation of a financial
instrument within the hierarchy is based upon the pricing transparency of the financial
instrument and does not necessarily correspond to the Company's perceived risk
inherent in such financial instruments.

Fair values of the Company have been determined based on the following methods.

- the fair value of the loan notes is based on exit prices obtained from third party
financial institutions at the balance sheet date;

- fair values for bank loans are based on discounted expected future principal and
interest cash flows, assuming no prepayments;

- the interest rates used are observable and market based a d include appropriate
credit margins, externally sourced, which take account of the credit quality of the
Company;
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Summary of significant accounting policies (continued)

- the fair values of the loans to the parent undertaking are based on ‘udgement
applied by management in relation to the credit quality of the parent and ability of
the parent to repay the loans on demand.

The fair values of the loan notes and bank loans fall into Level 2 and Level 3
respectively of the hierarchy. The valuation methods use inputs that are market
observable and externally sourced and management do not make significant
judgements or estimations in the calculations of fair values. Therefore, estimation
uncertainty is considered to be low. Loan notes are listed on Euronext Dublin however
no active market price is available via Euronext Dublin. Prices are obtained from
brokers in order to value the loan otes, and prices can vary based on the broker. For
this reason, the fair value of the loan notes are classified as Level 2. The fair values of
the loans to the parent undertaking fall into Level 3 of the hierarchy. The valuation
methods use inputs that are not based on observable market data (that is,
unchservable inputs). The assumptions made in determining the fair value of these
financial assets are set out below in Note 4 'Critical Accounting Judgements and
Estimates’.

Where applicable, further info mation about the assumptions made in determining fair
values is disclosed in the notes specific to that asset or liability.

Critical Accounting Judgements and Estimates

In the application of the Company’s accounting policies, which are described above, the
directors are required to make judgements, estimates and assumptions about the carrying
amounts reported for assets and liabilities as at the date of the statement of financial
position and the amounts reported for income and expenses during the period that are not
readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. The nature of
estimation means that actual outcomes could differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognised i the pe iod in which the estimate is revised if the

revision affects only that period or in the period of the revision and future periods if the
affects both current and future periods.

A key source of estimation uncertainty and critical accounting judgement includes, but is not
limited to, the following:

Impairment of loans and receivables:

Management exercise judgement when assessing if the loans and receivables are
impaired. The loans are receivable from the parent undertaking, daa, hence the test is
dependent on management's assessment of the credit quality of daa which is based on
daa’s credit rating assigned to daa by Standard & Poor's Global Ratings.
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Financial risk factors

The Company can use derivative instruments (principally interest rate swaps) to hedge certain
risk exposures which may arise from financing activities but did not use any derivative
instruments during the current financial year or preceding financial year. The Company does
not trade in financial instruments nor does it enter into any leveraged derivative transactions.

(i)

(i)

(iii)

(iv)

Credit risk

The group applies the IFRS 9 simplified approach to measuring expected credit losses
which uses a lifetime expected loss allowance for all receivables and assets. The
expected loss rates are based on the credit rating of the counterparty and the outlook for
their performance. The principal financial assets of the Company are the loans to the
pa ent undertaking, daa, which are repayable on demand. Due to the nature of the
counterparty, the concentration of credit risk is not considered likely to lead to a
significant risk of financial loss.

Liquidity risk

The Company has minimal liquidity risk due to the fact that the repayments of loans due
from the parent undertaking, daa, are repayable on demand and daa has sufficient
liquidity to ensure that it will meet its financial commitments to the Company when they
fall due.

Interest rate risk

The Company's policy is to protect the statements of comprehensive income and cash
flows from material adverse movements in interest rates by undertaking controlled
management of the interest rate structure on the Company's borrowings and
investments. At the end of 2018, 69% (2017: 78%) of the Company's debt was
denominated as fixed interest debt. All outstanding loans and borrowings in the current
and preceding financial year are at fixed interest rates except for the European
Investment Bank loan (€260 million) which is at a fioating rate (see Note 19), which is
based on six monthly EURIBOR settings. In December 2018, the Company entered into
a fixed rate of 1.05% to maturity on the €260 million loan directly with the European
Investment Bank.

Foreign currency risk
All of the Company’s financial instruments are denominated in Euro and therefore no
foreign currency risks arise.

F rther disclosures in accordance with IFRS 7 “Financial Instruments: Disclosures” are given in
Note 19.
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Operating segments

IFRS 8 “Operating Segments”, adopts a strict management approach to segment reporting and
requires that operating segments be identified on the same basis as financial information is
reported internally for the purpose of allocating resources between segments and assessing
their performance. An operating segment is a component of the Company that engages in
business activities from which it may ear revenues and incur expenses, whose operating
results are regularly reviewed by the Co ny's Chief Operating Decision maker and for which
financial information is available. The Company's Chief Operating Decision maker is the Board

The Company has one reportable segment - Financing - which is the Company’s strategic
business unit. For this strategic business unit, the senior finance management of the
Company's parent un ertaking review internal management reports on a regular basis.
Financing includes the provision of funding to undertakings in the Group headed by daa,
including the surrender of Group tax relief, There are no other significant operations in the
Company. The Company's revenue is generated from the return receivable on the loans to the
parent undertaking (daa) and management fees received from the parent undertaking.

Interest income and interest expense

2018 2017
€000 €000
Interest income
Interest on loans to parent undertaking 3,617 13,995

Interest expense
Interest expense on financial liabilittes measured at amortised cost:

On loan notes 16,322 25,621
On bank borrowings 1,381 1,959
Custodial charges 201 326
17,904 27,906
Net interest expense {14,287) (13,911)

Interest on loans to the parent undertaking represents the return receivable on the loans to the
parent undertaking calculated under the effective interest method in accordance with IFRS 9
Financial Instruments.
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8 Other operating income

2018 2017
€000 €000
Management fee income 37 20
9 Operating costs
2018 2017
€000 €000
Materials and services 34 19

10 Statutory and other information
Loss before income tax has been arrived at after charging the following amounts:

2018 2017
€000 €000
Auditors' remuneration
— audit of individual accounts 25 25
- other assurance services - -
— tax advisory services - -
— other non-audit services - -

25 25

Directors’ remuneration/key management compensation - -

Other than the directors, the Company had no employees or direct key management personnel
during the current financial year or preceding financial year.

27
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Income tax

(i)

(ii)

Income tax recognised in the income statement

2018 2017
€000 €000
Current tax:
Corporation tax group relief credit 2,903 2,604
Adjustment in respect of prior years {(11) (21)
2,892 2,583
Deferred tax:
Origination/reversal of temporary differences:
Deferred tax charge for the financial year {258) {67)
(258) (67)
Total income tax credit 2,634 2,516

The corporation tax group relief credit in the financial year arises due to the
surrender of tax losses to undertakings in the Group headed by daa. The deferred
tax relates to temporary differences arising on interest payable.

Reconciliation of tax credit

The following table reconciles the applicabie Irish statutory tax rate to the effective tax
rate of the Company:

2018 2017
€000 €000
Loss before income tax (14,284) {13,910)
Income tax credit at the standard rate of tax in the
Repubilic of Ireland for the year ended 31 December
2018 of 12.5% (2017: 12.5%) 1,786 1,739
Non-deductible expenses (24) (54)
Income taxed at higher rates 883 852
Adjustment in respect of prior years {11) (21)
Income tax credit 2,634 2,518

Non-deductible expenses relate to bond costs amortised and other disallowable
expenses booked to the Statement of Comprehensive Income.
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12 Deferred tax asset

2018 2017
€000 €000
Deferred tax asset 177 435

The deferred tax asset relates to temporary differences on interest accrued. Although the
Company is loss making, it has the ability to charge for group relief on the interest,
therefore it is appropriate to recognise a deferred tax asset on same.

13 Loans to parent undertaking

2018 2017
€000 €000

Loans to parent undertaking
Current 618,489 794,558

Loans to parent undertaking represent the external borrowings that have been on-lent to the
Company's parent undertaking and are governed by a loan agreement which gives the
flexibility to charge interest on some or all of the loans to parent undertaking. The Company
considers the risk of default to be remote due to the credit quality of daa.

The loans to the parent undertaking are repayable on demand.

14 Other receivables

2018 2017
€000 €000
Amounts due from fellow subsidiary undertakings 396 1,153

The above receivables all fall due for payment within one year.

29
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16 Cash and cash equivalents

2018 2017

€000 €000

Cash at bank and in hand 929 143
Short term bank deposits - 140,245

929 140,388

16 Amounts due to parent undertaking

2018 2017

€000 €000

Amounts due to parent undertaking 700 700

The above payables are due for payment within one year.

17 Borrowings

This note provides information about the contractual terms of the Company's interest bearing
borrowings which are measured at amortised cost. For more information about the
Company’s exposure to interest rate and liquidity risks, see Note 19.

2018 2017
€000 €000

Non-current;
Loan notes 400,000 400,000
Bank loans 187,480 213,789
587,480 613,789

Current:

Loan notes 272 291,174
Bank loans 26,741 26,524
27,013 317,698

Total borrowings 614,493 931,487

30
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Borrowings (continued)

Loan notes 2018 represent €Nil (2017: €290,218,000) 6.5872% fixed rate Eurobonds repaid
9 July 2018, net of unamortised issue costs, which were guaranteed by the parent
undertaking, daa, and were listed on the main securities market of Irish Stock Exchange.

The bank loan (2002) is an 18 year amortising loan from the European Investment Bank
disbursed on 19 August 2002 at a fixed rate of 5.12%, payable semi-annually. The bank
loan {2011) is a 20 year amortising {oan from the European Investment Bank disbursed on
26 January 2011 at a variable rate (based on 6 month EURIBOR plus a fixed 0.282%
margin). The loan principal on the bank loan (2011) is repayable in instalments semi-
annually. Both bank loans are guaranteed by the parent undertaking, daa. In December
2018, the Company entered into a fixed rate of 1.05% to maturity on the bank loan (2011)
directly with the European Investment Bank.

The lean notes and bank loans have been borrowed on an unsecured, equal ranking basis.

Undrawn committed revolving credit facility

At 31 December 2018, the Company shared with its parent undertaking, daa, a joint
undrawn committed revolving credit facility of €300 million in respect of which all conditions
precedent have been met. This facility expires in more than two years but not more than
five years.

Notes to the cash flow statement

2018 2017

€000 €000
Loss before income tax {14,284) (13,910)
Adjustment for:
Net interest expense 14,287 13,911
Operating cash flow before movement in working capital 3 1
Decrease in other receivables (1) -
Net cash flows from operating activities 2 1
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18 Notes to the cash flow statement (confinued)

Analysis of debt

At
1 January Cash flow Non-cash
2018 movements
€000 €000 €000
Cash 143 786 -
Cash equivalents 140,245 (140,245) -
140,388 (139,459) -
Debt due within one year
Loan notes (291,174) 290,218 684
Bank loans (26,524) 25,769 (25,986)
(317,698) 315,987 {(25,302)
Debt due after one year
Loan notes {400,000) - -
Bank loans (213,789) - 26,309
(613,789) - 26,309
Total (791,099) 176,528 1,007
In respect of prior financial year
At 1 January Cash flow Non-cash
2017 movements
€000 €000 €000
Cash 540 (397) -
Cash equivalents 140,515 (270} -
141,055 (667) -
Debt due within one year
Loan notes (1,110) - (200,0684)
Bank loans (26,226) 25,257 (25,555)
(27,336) 25,257 (315,619)
Debt due after one year
Loan notes (689,775) - 289,775
Bank loans (239,558) - 25769
(929,333) - 315,544
Total (815,614) 24,590 {75)

33

At 31
December
2018

€000

929

929

(272)
(26,741)

(27.013)

(400,000)
(187,480)

(587.480)

(613,564)

At 31
December
2017
€000

143
140,245

140,388

(291,174)
(26,524}

{317,698)

(400,000)
(213,789)

(613.789)

(791,099)
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19 Financial instruments

Foreign currency risk
All financial instruments are denominated in Euro and hence no foreign currency risk exists.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit risk exposure,
which at the reporting date was:

Carrying value

2018 2017

€000 €000

lLoans to parent undertaking 618,489 794,558
Other receivables 396 1,153
Cash and cash equivalents 929 140,388
619,814 936,099

Expected credit losses have been considered based on the credit ratings of the counter
parties. The credit rating of the counter party (daa) is A — with a positive outlook \ (2017 A-
with a positive outlook) and the cash and cash equivalents are placed with counter parties
with a minimum rating of A-, limiting the aggregate amount and duration of the exposure to
any one counterparty primarily depending on its credit rating and by regular review of these
ratings. There are no amounts past due or impaired. The directors believe that there are no
foreseeable issues in relation to the credit quality of financial assets due to the financial
profile of the undertakings and therefore expected credit losses on the above categories of
financial assets are €Nil,

34
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Interest rate risk management

The Company borrows at both fixed and floating rates of interest. Interest rates swaps were
not used to manage the Company’s resulting exposure to interest rate fluctuations in the
current or prior financial year.

The Company is exposed to interest rate risk as the Company holds financial assets (loans
to parent undertaking and bank deposits) and financial liabilities (bank borrowings) on a
floating rate basis.

At the reporting date, the interest rate profile of the Company’s interest-bearing financial
instruments was:

Carrying value

2018 2017
€000 €000
Fixed rate instruments
Financial assets 427,302 588,077
Financial liabilities (423,306) (725,006)
3,996 (136,929
Floafing rate instruments
Financial assets 192,116 346,869
Financial liabilities {(191,187) (206,481)
929 140,388

Interest rate sensitivity analysis

The fioating rate financial liabilities fiuctuate based on EURIBOR and comprise of bank
borrowings bearing interest rates fixed in advance for a 6 month period. se bank
borrowings have been on to the parent undertaking on a floating rate basis thereby
negating the Company’s floating rate financial liabilities risk.

If interest rates applicable to these bank borrowings (as noted in Note 17) were to rise/fall
by 0.5%, holding all other items constant, interest payable would change by +/- € million
(2017: +/- €1.0 million).

These impacts are calculated based on the closing balance sheet for the relevant period
and assume all party interest rates and interest curves change by the same amount.

The balance of the floating rate financial assets comprises of bank deposits and fluctuate
based on EURIBOR. If interest rates applicable to these bank deposits were to riseffall by
0.5%, interest receivable would cha ge by +/- €5,000 (2017: +/- €0.7 million).
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Fair values

The fair vaiues of financial instruments together with the carrying amounts shown in the
statement of financial position are as follows:

2018 - 2017

Carrying  Fair value Carrying  Fair value

value value
€000 €000 €000 €000
Cash and cash equivalents 929 929 140,388 140,388
Loans to parent undertaking 618,489 618,489 794,558 794,558
Other receivabies 396 396 1,153 1,153
Loan notes {400,272) (400,7186) (691,174)  (708,571)
Bank loans {214,221) (217,027) (240,313)  (243,621)
Other payables (700} (700) (700) (700)

Basis for determining fair values

Loans to parent undertaking

As these amounts are repayable on demand, the actual amount receivable is deemed to
reflect the fair value. The key judgements and assumptions applied by management in
determining if the fair value of loans to the parent undertaking are correctly stated relate to
(i) the credit quality of the counter party, daa, and (i) daa's ability to repay the ioans on
demand. Management's assessment of the credit quality of daa is based on the credit
rating assigned to daa by Standard & Poor's Global Ratings. Management's assessment of
daa’s ability to repay the loans on demand is based on the Company’s knowledge of daa's
working capital and liquidity. The fair values fall within Level 3 of the fair value hierarchy.

Other receivables/Other payables
As these amounts fall due within one year, the actual amount receivable/payable is deemed
to reflect the fair value. The fair values fall within Level 3 of the fair value hierarchy.

Loan notes
The fair value is based on exit prices obtained from third party financial institutions. The fair
values fall within Level 2 of the fair value hierarchy.

Bank loans

Fair value is calculated based on discounted expected future principal and interest cash
flows, assuming no prepayments. The average observable market interest rate used for
determining fair value at 31 December 2018 was 0.7% (2017: 0.8%) and included an
appropriate credit margin, externally sourced from the lending bank, taking into account the
credit quality of the Company. The interest rate of 0.7% is substantially lower than the fixed
rates payable on the bank loans due to the current and projected low interest rate
environment. The fair values fall within Level 3 of the fair value hierarchy.
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Called up share capital presented as equity

Authorised
1,000,000 ordinary shares of €1 each

Aliotted, called up and fully paid
40,000 ordinary shares of €1 each

Capital contribution reserve

At beginning of financial year
Capital contribution for the financial year

At end of financial year

Retained earnings

At beginning of financial year
Loss for the financial year

At end of financial year

2018
€000

1,000

40

2018
€000

52,961
12,101

65,062

2018
€000

(48,654)
(11,650)

(60,304)

Investment in shares in subsidiary undertaking

At 31 December 2018 and 31 December 2017

Details of the subsidiary undertaking are as follows:

Company Ordinary share Business
holding

DAA Operations Limited 100% Property holding

company

2017
€000

1,000

40

2017
€000

42,822
10,139

52,961

2017
€000

(37,260)
(11,394)

(48,654)

Shares at cost

Net

€
2

Country of

assets incorporation
€000 and operation

351

Ireland

The registered office of DAA Operations Limited is Old CTB, Dublin Airport, Co. Dublin.
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The principal related party relationships requiring disclosure in the financial statements
under IAS 24 Related Party Disclosures relate to the existence of the parent undertaking,
daa, and transactions with this entity and its subsidiaries entered into by the Company.

During the financial year, the Company recognised an income tax credit for the surrender of
tax losses to the parent undertaking, to the Company’s subsidiary and to fellow subsidiaries
of the parent undertaking. The total group relief surrendered to the parent undertaking
amounted to €2.5 million (2017 €1.4 million). The total group relief surrendered to the
Company’s subsidiary amounted to €8,788 (2017: €8,222). The total group relief
surrendered to fellow subsidiaries of the parent undertaking amounted to €0.4 million (2017:
€1.2 million).

During the financial year, the Company recognised nterest income of €3.6 million (2017:
€14.0 million) on loans advanced to the parent undertaking and management fee income of
€36,501 (2017: €20,438).

At the year end, loans to the parent undertaking were €618.5 million (2017: €794.6 million)
{Note 13), other receivables due from fellow subsidiaries of the parent undertaking were
€0.4 million (2017. €1.2 million} (Note 14), other payables due to the parent undertaking
were €0.7 million (2017: €0.7 million) (Note 16). These balances will be settled in cash.

The Company also receved a capital contribution from daa during the financial year of
€12.1 million (2017: €10.1 million).

The parent undertaking has guaranteed the loans and borrowings of the Company (Note
17).

The Company is a wholly owned subsidiary of daa, a company incorporated and operating
in Ireland. The financial statements of DAA Finance plc are reflected in the consolidated
financial statements prepared for daa. The consolidated financial statements of daa are
available from the Secretary at Head Office, Old CTB, Dublin Airport, Co Dublin and on
www.daa.ie.

Management of capital

The capital structure of the Company consists of debt related financial liabilities, cash and
cash equivalents and equity attributable to the parent undertaking, daa, comprising share
capital, capital contribution reserve and retained earnings as disclosed in the Statement of
Changes in Equity on page 15, The parent undertaking provides sufficient capital to fund
the company's loss making activities. The Company operates within the larger group
headed by daa who have provided sufficient capital to fund loss-making activities.

The principal activity of the Company is the provision of funding to undertakings in the
Group headed by daa. The Company has listed loan notes on the main securities market of
the Euronext Dublin and bank loans from the European Investment Bank which it has on-
lent to daa.
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Management of capital (continued)

The financing structure of the Company is managed in order to optimise shareholder value
while aliowing the Group to take advantage of opportunities that arise to grow the business.
The Group targets investment opportunities that are value enhancing and the Group's
policy is to fund these transactions from cash flow and/or borrowings while maintaining the
Group’s investment grade credit rating.

The Company's joint €300 million committed revolving credit facility (RCF) with daa, agreed
in November 2015 for a five year term, was extended by another year in 2017. This RCF
provides the Group with a substantial level of standby liquidity to November 2022.

The loan notes and the bank loans are not subject to financial covenants.

Controlling party

The Company is a wholly owned subsidiary of daa plc. Both companies are incorporated in
the Republic of Ireland. Consolidated group accounts of DAA Finance plc are not prepared
as provided for under IAS 27 and Section 297 of the Companies Act 2014. These are
separate financial statements and are consolidated into the financial statements prepared
by that company. The consolidated financial statements of daa plc are available from the
secretary at Head Office, Old CTB, Dublin Airport. Co. Dublin.

Approval of financial statements

The financial statements were approved by the Board of Directors on 21 March 2019,



