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Rating Action Overview
PRIMARY CREDIT ANALYST

- The airport sector in Europe is facing an unprecedented decline in air traffic amid the COVID-19
pandemic, which has led governments to introduce travel restrictions and quarantine orders. London
S&P Global Ratings' current base case is a 25% decrease in passenger traffic for 2020. (44) 20-7176-3612

Juliana C Gallo

juliana.gallo

- We now also anticipate a eurozone and U.K. recession in 2020. This would hamper passenger @spglobal.com

traffic recovery, leading to materially weaker cash flows and credit ratios for European airports
than we had previously expected.

SECONDARY CONTACT
Beata Sperling-Tyler
- Aswe announced on March 26, 2020, we are placing our 'A' long-term issuer credit rating on London

daa PLC on CreditWatch with negative implications. (44) 20-7176-3687

beata.sperling-tyler

- The CreditWatch placement indicates a one-in-two chance that we could lower our rating on @spglobal.com

daa if we expected the COVID-19 pandemic to lead to a more severe drop in traffic, or the
recessionary macroeconomic backdrop to be harsher or more prolonged, resulting in daa's
weighted average funds from operations (FFO)-to-debt ratio falling below 20%. We expect to
resolve the CreditWatch within the coming weeks.

Rating Action Rationale

We placed our rating on daa on CreditWatch with negative implications because, in our view, the
impact of COVID-19-related traffic disruption is unprecedented in scale and beyond the
management's control. During the entire regulatory period of 2020-2024, the company may be
unable to maintain S&P Global Ratings-adjusted funds from operations (FFO) to debt above 20%,
which is the level we see as commensurate with its 'a-' stand-alone credit profile (SACP).

We expect FFO to debt in fiscal year (FY) ending Dec. 31, 2020 of 21.5%, down from 58.8% in 2019,
and weighted average over 2022-2023 of 22.5%. In our view, EBITDA will likely decline by about
50% in 2020, compared with our pre-COVID-19 expectations, factoring in limited scope for cost
savings and lower dividends from equity investee companies. We anticipate deferral of all
not-yet-committed capital expenditure (capex), and no dividend payments in 2020-2023.

We expect daa to maintain strong liquidity, which in the 12 months to Dec. 31, 2021, will include
cash flow from operations of about €150 million-€170 million; surplus cash and liquid
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investments of about €330 million; a €350 million loan from the European Investment Bank (EIB),
which can be drawn down up to June 2022; and a €450 million revolving credit facility maturing in
March 2025. This will exceed daa's needs by more than 1.5x, including €46 million debt maturities
and about €170 million-€180 million capex, even if forecast EBITDA declines by 30%. In our view,
management exercises prudent risk management, and has ensured that the company will
maintain strong liquidity, in particular ahead of construction of the North Runway. daa has a high
standing in the credit markets, and its debt documents contain very limited clauses and covenant
requirements, which include a change of ownership clause.

CreditWatch

We see a one-in-two chance that we could lower the SACP to 'bbb+' from 'a-', and the issuer credit
rating to 'A-' from 'A" in the next weeks, if we expected daa's weighted average adjusted
FFO-to-debt ratio to fall below 20%. This could happen in the event of COVID-19 not being
contained (or at least neutralized), resulting in even more significant air movement restrictions in
Europe and potential closing of airports; if the recessionary macroeconomic backdrop is harsher
or more prolonged; or if Brexit-related uncertainties affect overall mobility and retail spending
patterns at the airports.

Ratings Score Snapshot
Issuer Credit Rating: A/Watch Neg/A-1
Business risk: Strong

- Country risk: Low Risk

- Industry risk: Low Risk

- Competitive position: Strong

Financial risk: Modest

- Cash flow/Leverage: Modest

Anchor: a

Modifiers

- Diversification/Portfolio effect: Neutral (no impact)

- Capital structure: Neutral (no impact)

- Liquidity: Strong (no impact)

- Financial policy: Neutral (no impact)

- Management and governance: Satisfactory (no impact)

- Comparable rating analysis: Negative (-1 notch)

Stand-alone credit profile: a-
Government support: A

- Sovereign rating: AA-/Stable/A-1+
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Likelihood of government support: Moderately high (+1 notch)
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. A description of each of
S&P Global Ratings' rating categories is contained in "S&P Global Ratings Definitions" at
https://www.standardandpoors.com/en_US/web/guest/article/-/view/sourceld/504352 Complete ratings
information is available to subscribers of RatingsDirect at www.capitalig.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column. Alternatively, call one of the following S&P Global Ratings numbers: Client Support
Europe (44) 20-7176-7176; London Press Office (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)
69-33-999-225; Stockholm (46) 8-440-5914; or Moscow 7 (495) 783-4009.

www.spglobal.com/ratingsdirect March 31, 2020



Research Update: Irish Airport Operator daa PLC 'A' Rating Placed On CreditWatch Negative Amid COVID-19 Restrictions

Copyright © 2020 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any
part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or
retrieval system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The
Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers,
shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the
Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results
obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is”
basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE
CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and
opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such
damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are
expressed and not statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any
security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on
and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While
S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due
diligence or independent verification of any information it receives. Rating-related publications may be published for a variety of reasons
that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a
credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for
certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole
discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as
well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each
analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors.
S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means,
including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

www.spglobal.com/ratingsdirect March 31, 2020



	Research:
	Rating Action Overview
	Rating Action Rationale
	CreditWatch
	Ratings Score Snapshot
	Related Criteria
	Related Research


